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With intensifying price competition and more suppliers of flat panel sets, the TV set market is expected to experience a
true transformation during the next five years. CRTs are forecast to continue to account for majority of TV sets shipped
over the next two years. The situation will change dramatically by 2011, during which 68% of TV sets shipped are
forecast to comprise of flat panels.

Although flat panel displays are quickly gaining share of the TV set market, IMS Research predicts that CRT sets will
continue to make up the majority of TV unit shipments during the next two years. On the other hand, IMS Research
estimates that 2006 will be the first year during which worldwide sales revenues from flat panel displays will exceed those
from sales of CRT sets.

Based on a recent study, The Worldwide Market for Television Sets, IMS Research forecasts that worldwide TV set
shipments will reach nearly 211 million units, with approximately 68% of these comprised of flat panel displays. &€aeQuickly
falling prices of flat panel displays are enabling a true transformation in the TV set market,a€« stated Anna Hunt, research
director at IMS Research. &€ceLCDs are expected to become the leader in terms of units shipped as early as 2007 in certain
industrialized countries due to availability in various sizes at acceptable price points.a€es

Other factors that are driving flat panel display sales include the following:

a€¢ Widescreen 16:9 aspect ratio as a preferred viewing medium.
a€¢ Broadcasting of digital and high-definition programming in several countries.
a€¢ Push by major brand suppliers to limit CRT shipments in certain markets.

The Worldwide Market for Television Sets was published in July 2006. This study analyzes the TV set market, with
forecasts for 12 countries within six major regions. In addition to data for TV sets by display type, by size and by
resolution, the study provides additional insight into digital TV reception direct via the TV set, with forecasts for integrated
digital TVs (iDTVs) split by broadcast segment and by digital tuner type.

About IMS Research

IMS Research is a leading provider of market research, business intelligence and consulting services, primarily to the
electronics industry. Our services span a diverse range of sectors including semiconductors, wireless, consumer,
automotive, medical, power & energy, security, mechatronics and automation.

Founded in the 1980s, IMS Research has established itself as a reliable and trusted source of market intelligence. Today
we have 45 analysts spread across three locations: Austin/Texas, USA, London, UK, and Shanghai, China, enabling us

to provide clients with comprehensive and detailed research on todaya€™s global markets. Our customer list encompasses
most of the household names in the electronics industry, including all top 10 semiconductor companies.
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